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RUSTENBURG LOCAL IVIUNICIPAUTY 

APPROVAL OF ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2009 


As Accounting Officer, in terms of section 126(1) (a) of the Municipal Finance Management Act, 
Act no 56 of 2003, I am responsible for the preparation of the annual financial statements as set 
out on pages 1 to and which I have signed on behalf of the Rustenburg Local Municipality, 

I certify, in terms of section 124(1) of the Municipal Finance Management Act, that the salaries, 
allowances and benefits of Councillors as disclosed in the notes to these annual financial 
statements are within the upper limits of the framework envisaged in section 210 of the 
Constitution, read with the Remuneration of Public Office Bearers Act (Act 20 of 1998) and the 
Minister of Provincial and Local Government’s determination in accordance with Act 20 of 1998. 


a jot l;L&d ^ 

Date 



Mr. R.T'.R Ramathlape 
Acting Municipal Manager 


3 




RUSTENBURG LOCAL MUNICIPALITY 
MENT OF FINANCIAL POSITION AT 30 JUN 


LIABILITIES 


Net assets 

Housing Development Fund 

Capital replacement reserve 

Capitalization reserve 

Government grant reserve 

Donations and public contribution reserves 

Self-insurance reserve 

Accumulated Surp!us/(Deficit) 

Non-current liabilities 
Long-term liabilities 
Non-current provisions 

Current liabilities 
Consumer deposits 
Provisions 
Creditors 

Unspent conditional grants and receipts 
VAT 

Current portion of long-term liabilities 

Total Net Assets and Liabilities 


Non-current assets 
Property, plant and equipment 
Investments 
Long-term receivables 


Current assets 

Inventory 

Consumer debtors 
Other debtors 

Current portion of long-term receivables 
Short-term fixed deposits 
Bank balances and cash 

Total Assets 


Note 

2009 

2008 1 


R 

R 


1 393 844 471 I 

1 203 944 732 

1 

22 385 601 


16 379 068 1 


220 952 053 


211 406 142 


192 162 528 


216 882 027 


504 092 474 


382 800 161 


27 489 559 


21 870 225 


27158 599 


21 875 000 


399 603 657 


332 732 109 


148 425 802 

62 152 501 

2 

101 341 300 


54 652 501 

3 

47 084 502 


7 500 000 


354 467 675 

409 733147 

4 

21 769 433 


19 659 723 

5 

4 335 652 


977 239 

6 

203 329 151 


156 204 479 

7 

78 236 496 


142 648 944 

8 

43 485 743 


38 244 328 

2 

3 311 200 


51 998 434 





1 896 737 949 

1 675 830 380 f 


1 094 620 647 

947 381 974 

9 

1 086 344 546 


874 172 554 

10 

694 884 


67 109 202 

11 

7 581 217 


6 100 218 


802 117 303 

728 448 406 

12 

21 861 768 


14217517 1 

13 

167 843 770 


163 179 148 

14 

4 940 542 


14 882 443 

11 

61 604 


215912 

15 

467 941 238 


424 777 952 

16 

139 468 380 


111 175 434 





1 896 737 949 
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RUSTENBURG LOCAL MUNICIPALITY 
FINANCIAL PERFORMANCE FOR THE YEAR 


1 2009 

1 

Note 

2009 

1 2008 

R 

1 


R 

I R 

i 

REVENUE 



1 

1 103 546 894 

1 Property rates 

17 

105 640 782 

1 96 188 315 

884 423 271 

1 Service charges 

18 

769 148 678 


719 786 114 

5 930 690 

! Rental of facilities and equipment 


4 806 610 


3 674 741 

42 163 560 

Interest earned - externa! investments 


71 883 969 


64 351 217 

68 170 240 

lntere.st earned - outstanding debtors 


64 806 974 


50 270 514 

6117156 

Fines 


3 872 220 


3 225 523 

- 

Dividends received 


13 663 


12 871 

20 471 561 

Royalties 


17 988 380 


872 337 

6 784 490 

Licenses and permits 


5 884 381 


6 012 255 

7 239 300 

Income from Agency services 


9 522 532 


9 014 448 

433 419 359 

Grants and subsidies 

19 

587 863 750 


419 690 414 

30 400 346 

Other income 

20 

25 012 285 


31 689 896 

4 258 000 

Gains on disposal of property, plant and equipment 


3 867 149 


7 518 244 

(6 719 900) 

Less: Income foregone 


(1 113 066} 


(2 129 672) 

1 606 204 967 

Total Revenue 


1 669 188 207 


1 410 177 217 


EXPENDITURE 





211 485 008 

Employee related costs 

21 

214 621 979 


198 402 777 

1 5 840 603 

Remuneration of Councillors 

22 

15 532 004 


14 003 778 

140 600 000 

Bad debts provision 


180 600 000 


124 375 000 

8 449 210 

Collection costs 


7 556 397 


4 737 438 

86 730 154 

Depreciation 


74 005 994 


75 098 833 

28 479317 

Repairs and maintenance 


28 534 431 


24 353 643 

16 986 606 

interest paid 

23 

14 467 270 


15 486 699 

603 126 256 

Sulk purchases 

24 

478 584 761 


479 934 471 

62 205 909 

Contracted services 


60 469 217 


58 499 854 

- 

Grants and subsidies paid 

25 

348 720 


357 986 

432 030 003 

General expenses 

26 

410 466 835 


300 691 253 

- 

Loss on disposal of property, plant and equipment 




360 921 

1 605 933 066 

Total Expenditure 


1 485 187 608 


1 296 302 653 

271 901 

SURPLUS/(DEFICIT) FOR THE YEAR 


184 OQO 599 


113 874 564 








Refer to Appendix E(1) for the comparison with the approved budget 
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RUSTENBURG LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 


CASH FLOW FROM OPERATING ACTIVITIES 
Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated from/{utilized in) operations 
Royalties 

Dividends received 
interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 


2009 


R 


1 459 

539 

480 

(1 348 

159 

401) 

111 

380 

079 

17 

988 

380 


13 

563 

136 

690 

943 

(14 

467 

270) 

251 

605 

695 


1 490 717 997 
(1 326 274 847) 


164 443 150 

872 337 
12 871 
114 621 731 
(15 486 699) 


264 463 390 


CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of property, plant and equipment 
Proceeds on disposal of property, plant and equipment 
(lncrease)/decrease in non-current receivables 
Increase in non-current investments 
NET CASH FROM INVESTING ACTIVITIES 


(249 215 515) 
3 867 149 
(1 326 692) 
66414319 


(180 260 739) 


(211 162 592) 
7 879 165 
3 239 995 
(7 429 810) 


(207 473 241) 


CASH FLOWS FROM FINANCING ACTIVITIES 
New loans raised/(repaid) 

Increase in consumer deposits 

NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 
Cash and cash equivalents at the beginning of ttie year 
Cash and cash equivalents at the end of the year 


(1 998 434) 
2 109 710 


111 276 


71 456 232 


535 953 386 

607 409 618 


(71 456 232) 


(1 710 103) 
1 070 497 


(639 606) 


56 350 543 


479 602 843 

535 953 386 


(56 350 543} 
























RUSTENBURG LOCAL ftSUNJCIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 


BASIS OF PRESENTATION 


THg Annual Financial Statements have been prepared in accordance with the Standards of 
Generally Recognised Accounting Practices (GRAP) and the Standards of Generally Accepted 
Municipal Accounting Practices (GAMAP). 

The Standards are summarised as follows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changing in Accounting Estimates and Errors 

GRAP 4 

Effects of Changes in Foreign Exchange Rates 

GRAP 6 

Consolidated Financial Statements and Accounting for Controlled Entities 

GRAP 7 

Accounting for Investments in Associates 

GRAP 8 

Financial Reporting of Interests in Joint Ventures 

GRAP 9 

Revenue 

GRAP 12 

Inventories 

GRAP 17 


GRAP 19 

Provisions. Contingent Liabilities and Contingent Assets 

GRAP 6, 7 & 8 have been complied with to the extent that the requirements in these standards 
relate to the municipality's separate financial statements. 


The Municipality may have transactions, events or balances that are outside the ambit of GAMAP 
and GRAP but which are included in Standards of Internationa! Public Sector Accounting 
Standards (IPSAS) issued by the International Federation of Accountants - Public Sector 
Committee, International Accounting Standards (IAS) issued by the International Accounting 
Standards Board or Generally Accepted Accounting Practice issued by the South African 
Accounting Practices Board and the South African Institute of Chartered Accountants, 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required 
or permitted by a Standard of GAMAP or GRAP. 

The principal accounting policies adopted in the preparation of these annual financial statements 
are set out below: 
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RUSTENBURG LOCAL MUNICIPALSTY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (Continued) 

2. PRESENTATION CURRENCY 

These Annual Financial Statements are presented In South African Rand. 

3. GOING CONCERN ASSUMPTION 

These Annual Financial Statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 
1997). Loans from national and provincial government used to finance housing selling schemes 
undertaken by the Municipality were extinguished on 1 April 1998 and transferred to a Housing 
Development Fund. Housing selling schemes both complete and in progress as at 1 April 1998, 
were also transferred to the Housing Development Fund. In terms of the Housing Act, all 
proceeds from housing developments, which Include rental income and sales of houses, must be 
paid into the Housing Development Fund. Monies standing to the credit of the Housing 
Development Fund can be used only to finance housing developments within the municipal area 
subject to the approval of the Provincial MEC responsible for housing. 

5. RESERVES 

5. 1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus to the CRR. The following provisions are set for the creation, feasibility and 
utilization of the CRR: 

» The cash funds which back up the CRR are invested until utilized. The cash may 
only be invested in accordance with the investment policy of the Municipality. 

" The CRR can only be utilised to finance items of property, plant and equipment and 
may not be used for the maintenance of these items. 

“ Whenever an asset is purchased out of the CRR, an amount equal to the cost price 
of the asset is transferred from the CRR and the accumulated surplus is credited by 
a corresponding amount. The CRR is reduced and the accumulated surplus is 
credited by a corresponding amount when the amounts in the CRR are utilised. 

» Profit on the sale of land during a financial year is reflected in the Statement of 
Financial Performance. Profit on the sale of land more than budgeted is transferred 
annually via the Statement of Changes in Net Assets to the CRR, provided that it 
cash backed. 

The amount transferred to the CRR is based on the municipality’s need to finance 
future capita! projects included in the integrated Development Plan. 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (continued) 


5.2 Capitalisation Reserve 

On the implementation of GAMAP/GRAP, the balance on certain funds, created in 
terms of the various Provincial Ordinances applicable at the time, that had historically 
been utilised for the acquisition of items of property, plant and equipment have been 
transferred to a Capitalisation Reserve instead of the accumulated surplus in terms of a 
directive (budget circular) issued by National Treasury. 

The purpose of this Reserve is to promote consumer equity by ensuring that the future 
depreciation expenses that will be incurred over the useful lives of these items of 
property, plant and equipment are offset by transfers from this resen/e to the 
accumulated surplus. 

The balance on the Capitalisation Reserve equals the carrying value of the items of 
property, plant and equipment financed from the former legislated funds. When items 
of property, plant and equipment are depreciated, a transfer is made from the 
Capitalisation Reserve to the accumulated suiplus. 

When an item of property, plant and equipment is disposed, the balance in the 
Capitalisation Reserve relating to such item is transferred to the accumulated surplus, 

5.3 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a 
transfer is made from the accumulated surplus to the Government Grants Reserve 
equal to the Government Grant recorded as revenue in the Statement of Financial 
Performance in accordance with a directive (budget circular) issued by National 
Treasury. When such items of property, plant and equipment are depreciated, a 
transfer is made from the Government Grant Reserve to the accumulated surplus. 

The purpose of this policy is to promote community equity by ensuring that the future 
depreciation expenses that will be incurred over the useful lives of government grant 
funded items of property, plant and equipment are offset by transfers from this reserve 
to the accumulated surplus. 

When an item of property, plant and equipment financed from government grants is 
disposed, the balance in the Government Grant Reserve relating to such item is 
transferred to the accumulated surplus via the Statement of Changes in Net Assets. 

5.4 Public Contributions Reserve 

When items of property, plant and equipment are financed from donations or public 
contributions, a transfer is made from the accumulated surplus to the Public 
Contributions Reserve equal to the donations or public contributions recorded as 
revenue in the Statement of Financial Performance in accordance with a directive 
(budget circular) issued by National Treasury. SNhen such items of property, plant and 
equipment are depreciated, a transfer is made from the Public Contributions Reserve to 
the accumulated surplus. 
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ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATES/IENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (continued) 

Public Contributions Reserve (Continued) 

The purpose of this policy is to promote community equity and facilitate budgetary 
control by ensuring that sufficient funds are set aside to offset the future depreciation 
charges that will be incurred over the estimated useful life of the item of property, plant 
and equipment financed from donations and public contributions. 

When an item of property, plant and equipment financed from donations and public 
contributions is disposed, the balance in the Public Contributions Reserve relating to 
such item is transferred to the accumulated surplus. 

5.5 Self-Insurance Reserve 

The Municipality has a Self-Insurance Reserve to set aside amounts to offset potential 
losses or claims that cannot be insured externally and/or cover the cost of excess 
payments when claims arise on assets insured externally. 

The balance of the Self-Insurance Reserve is annually determined and adjusted after 
the compilation of the Annual Financial Statements to at least 2. 5% of the carrying 
value of property, plant and equipment on 30 June, subject to the past claims history 
and the insurance risk carried by the Municipality. The Seif-insurance Reserve is 
maintained by a transfer to the accumulated surplus. Short-term investments are 
earmarked and set aside to ensure that the reserve is cash backed. 

Claims and/or excess payments are settled by transferring a corresponding amount 
from the self-insurance reserve to the accumulated surplus. 

Interest earned on the balance of the Self-Insurance Reserve is recorded as interest 
earned in the Statement of Financial Performance and is transferred to the Self- 
Insurance Reserve via the Statement of Changes in Net Assets as a contribution. 


6. PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment are stated at cost less accumulated depreciation. Heritage assets, 
which are culturally significant resources and which are shown at cost, are not depreciated owing 
to the uncertainty regarding their estimated useful lives. Similarly, land is not depreciated as it is 
deemed to have an indefinite life. 

Where items of property, plant and equipment have been Impaired, the carrying value is adjusted 
by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified except where the impairment reverses a previous revaluation. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets was measured 
at its fair value. If the acquired item could not be measured at its fair value, its cost was measured 
at the carrying amount of the asset given up. 


Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset 
are met. 



RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (contmued) 

PROPERTY, PLANT AND EQUIPMENT (Continued) 

Depreciation is caiculated on cost, using the straight-line method over the estimated useful lives 
of the assets. The annual depreciation rates are based on the following estimated asset lives:- 


Infrastructure 

Years 

Roads 

30 

Paving 

20 

Electricity 

20-30 

Water 

15-20 

Sewerage 

20-30 

Housing 

30 

Buildings 

30 

Other 

Other vehicles 

5 

Office equipment 

3-7 

Computer equipment & software 

2-5 

Specialist vehicles 

7 

Security 

5 

Furniture and fittings 

5-7 

Bins and containers 

5 

Specialised plant and equipment 

10-15 

Other items of plant and equipment 

2-6 

Landfill sites 

30 

Community 

Buildings 

30 

Recreational Facilities 

20-30 


The gain or loss arising on the disposal or retirement of an item of property, plant and equipment 
is determined as the difference between the sales proceeds and the carrying value and is 
recognised in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the 
estimated recoverable amount, it is written down immediately to Its recoverable amount and an 
impairment loss is charged to the Statement of Financial Performance. 

The useful life and residual value of assets are assessed annually to determine the 
appropriateness of management’s initial estimate. 

Residual values are applied to the following classes at the specified rates: 

Vehicles: 30% of the original cost price 

Furniture, fittings and office equipment: 10% of the original cost price 
Computers: 10% of the original cost price 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (continued) 

Property, Plant & equipment (Continued) 

infrastructure: Nil, due to the fact that it is not the intention to ever sell infrastructure assets. 

Residual values are assessed annually to take Into account possible impairment of the 
asset. 

1 . REVALUATION OF LAND AND BUILDINGS 

Land and buildings are stated at historical cost and no revaluation is done. 

8. INVESTMENTS 

8.1 Financial Instruments 

Financial instruments, which include listed government bonds, unlisted municipal bonds, fixed 
deposits and short-term deposits invested in registered commercial banks, are stated at cost, 

Where investments have been impaired, the carrying value is adjusted by the impairment loss, 
which is recognised as an expense in the period that the impairment is identified, 

On disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the Statement of Financial Performance. 

8.2 Investment in Municipal Entities 

Investments in municipal entities under the ownership control of the Municipality are carried at 
cost. Separate consolidated financial statements are prepared to account for the Municipality's 
share of net assets and post-acquisition results of these investments. 


9. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower 
of cost and net realisable value. In general, the basis of determining cost is the first-in, first-out 
method. 

Unsold properties are valued at the lower of cost and net realisable value on a weighted average 
cost basis. Direct costs are accumulated for each separately identifiable development. Costs also 
include a proportion of overhead costs. 

Redundant and slow-moving inventories are identified and written down from cost to net 
realisable value with regard to their estimated economic or realisable values, 

1 0. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful 
receivables based on a review of all outstanding amounts at year-end. Bad debts are written off 
during the year in which they are identified. Amounts that are receivable within 12 months from 
the reporting date are classified as current. 
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RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (continued) 

11. TRADE CREDITORS 


Trade creditors are stated at their nominal value. 

12. REVENUE RECOGNITION 

12. 1 Revenue from Exchange Transactions 

Service charges relating to electricity and water are based on consumption. Meters are read on a 
monthly basis and are recognised as revenue when invoiced. Provisional estimates of 
consumption are made monthly when meter readings have not been performed. The provisional 
estimates of consumption are recognised as revenue when invoiced, Adjustments to provisional 
estimates of consumption are made in the invoicing period in which meters have been read. 
These adjustments are recognised as revenue in the invoicing period. Revenue from the sale of 
electricity prepaid meter cards are recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the number of refuse containers on 
each property, regardless of whether or not all containers are emptied during the month, 

Service charges from sewerage and sanitation are based on the number of sewerage 
connections on each developed property using the tariffs approved from Council and are levied 
monthly. 

Interest and rentals are recognised on a time proportion basis. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the 
dividend. 

Royalties are recognised on the date that the Municipality actually receives the royalty. 

Revenue arising from the application of the approved tariff of charges is recognised when the 
relevant service is rendered by applying the relevant gazetted tariff. This includes the issuing of 
licences and permits. 

Income for agency services is recognised on a monthly basis once the income collected on behalf 
of agents has been quantified. The income recognised is In terms of the agency agreement. 

Finance income from the sale of housing by way of instalment sales agreements or finance 
leases is recognised on a time proportion basis. 

Revenue from the sale of goods is recognised when the risk Is passed to the consumer. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and equipment, 
when such items of property, plant and equipment is brought into use. Where public contributions 
have been received but the municipality has not met the condition, a liability is recognised. 
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POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
ENDED 30 JUNE 2009 (continued) 


12.2 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty interest 
on unpaid rates is recognised on a time proportion basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when payment is received, together with an estimate of spot fines and summonses 
that will be received based on past experience of amounts collected. 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment, when such items of property, plant and equipment are brought into use. 

Contributed property, plant and equipment are recognised when such items of property, plant and 
equipment are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 
on legislated procedures, including those set out in the Municipal Finance Management Act (Act 
No.56 of 2003) and is recognised when the recovery thereof from the responsible councillors or 
officials is virtually certain. 

13. CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to 
the extent that the Municipality has complied with any of the criteria, conditions or obligations 
embodied in the agreement. To the extent that the criteria, conditions or obligations have not 
been met, a liability is recognised. 

14. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive obligation as a 
result of past events, it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation and a reliable estimate of the provision can be made. 
Provisions are reviewed at reporting sheet date and adjusted to reflect the current best estimate. 
Non-current provisions are discounted to the present value using a discount rate based on the 
average cost of borrowing to the Municipality. 

1 5. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid 
investments that are held with registered banking institutions with maturities of three months or 
less and are subject to an insignificant risk of diange in value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
deposits held on call with banks and investments In financial instruments, net of bank overdrafts. 

Bank overdrafts are recorded based on the fadiity utilised. Finance charges on bank overdrafts 
are expensed as incurred. 
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OUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
THE YEAR ENDED 30 JUNE 2009 (continued) 


1 6. UNAUTHORISED EXPENDITURE 

unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, rnunicipaiity 
or organ of state and expenditure in the form of a grant that is not permitted in terms of the 
Municipal Finance Management Act (Act No.56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue In the Statement of Financial Performance, 

17. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
(Act No,56 of 2003), the Municipal Systems Act (Act No.32 of 2000), and the Public Office 
Bearers Act (Act No. 20 of 1998) or is in contravention of the Municipality’s supply chain 
management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

18. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted 
for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

19. FOREIGN CURRENCIES 

Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the 
dates of the transactions. Monetary assets and liabilities denominated in such foreign currencies 
are retranslated at the rates prevailing at the reporting date. Exchange differences are included 
in the Statement of Financial Performance. 

20. LEASES 

The Municipality as Lessee 


Leases are classified as finance leases where substantially ail the risks and rewards associated 
with ownership of an asset are transferred to the municipality. Property, plant and equipment 
subject to finance lease agreements are capitalised at their cash cost equivalent and the 
corresponding liabilities are raised. The cost of the item of property, plant and equipment is 
depreciated at appropriate rates on the stra^ht-line basis over its estimated useful life. Lease 
payments are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition 
Operating lease rentals are expensed as they become due. 



RUSTENBURG LOCAL MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2009 (continued) 

Leases (Continued) 

The Municipality as Lessor 

Amounts due from lessees under finance leases or instalment sale agreements are recorded as 
receivables at the amount of the Municipality’s net investment in the leases. Finance lease or 
instalment sale income is allocated to accounting periods so as to reflect a constant periodic rate 
of return on the Municipality’s net investment outstanding in respect of the leases or instalment 
sale agreements. 

Rental income from operating leases is recognised on a straight-line basis over the term of the 
relevant lease. 


21 . RETIREMENT BENEFITS 

The municipality provides retirement benefits for its employees and councillors. The contributions 
to fund obligations for the payment of retirement benefits are charged against revenue in the year 
they become payable. A provision is made for the post-retirement expenditure to be incurred and 
is annually recalculated based on the requirements of IAS 19. 

22. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 

23. COMPARATIVE INFORMATION 

20. 1 Current year comparatives: 

Budgeted amounts have been included in the Annual Financial Statements for the current 
financial year only. 

20. 2 Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are reclassified. The nature and reason for the reclassification 
is disclosed. 
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RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

R R 


1 HOUSING DEVELOPMENT FUND 


Housing Development Fund 

22 365 60f 

IS 379 068 

Unappropriaied Surplus 

14 655 035 


1 1 098 657 

Retention; Housing 

1 807 001 



Loans extinguished by Govemn^enl on 1 April 1998 {Old Housfrig Devek^jmenl Fund) 

5 923 566 


5 280 411 

The Housing Development Fund is represented by Ihe follcwring assets and liabWees 



Bank Account 

21 139 776 

20 995 580 

Unspecified income related to Housing 


(469 447) 

Interest transferred from Accumulated Surplus 

643 154 


Debtors - VAT ciaimable 

622 821 

4 863 974 

Crsditors-housing 

. 

(16 500 068) 

Other 

(20 151) 

(84 903) 

Housing - retention 


(5 479 074) 

Adjustments to VAT pay over 


151 085 

Amount to be carried from Primary Accouni to ring fence housing 


6 621 529 

Total Housing Development Fund Assets and liabilities 

22 385 601 

11 068 657 

LONG-TERM LIABILITIES 



Other long-term loans 



- INCA Loan nr, 1 


50 000 000 

- INCA Loan nr. 2 

50 000 000 


- ABSA Loan - First draw down 

17 489 155 

18 237 943 

• ABSA Loan - Second draw down 

18 246 791 

18910 316 

- ABSA Loan - Third and final draw down 

18 916 554 

19 602 675 

Sub-total 

104 652 500 

106 650 935 

Less ; Current portion transferred to current liabililies 

3 311 200 

51 99B434 

• INCA loan - Redeemed in April 2009 



50 000 000 

- INCA loan - Redeemable on 29 February 2024 

1 066 081 



- ABSA Loan - First draw down - 30 June 2005 

840 445 


748 788 

- ABSA Loan - Second draw down - 30 June 2006 

745 446 


663 525 

• ABSA Loan - Third and final draw down - 30 June 2007 

659 228 


586 120 

Total External Loans 

101 341 300 

54 652 501 


Refer to Appendix A for more detail on long-term liabilities 
INCA Loan Nr. 1 

Beared interest at 16.5% per annum and has been fully redeemed on 23 ApwS 2009 with a 
redemption fund investment made at INCA spedficaily for this pwpose. 


INCA Loan Nr. 2 

Bears interest at 13.82% per annum and repayable in equal inslalmenls of R4002 
068 at the end of February and August every year, with the last instalmeil pay^^ on 29 
February 2024. 
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RUSTENBURG LOCAL MUMfCiPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 

R 


2008 

R 


ABSA Loan 

Bears respectively interest from firsl draw dovffl at 11.92%, 12.02% 12.14% 

arrd is repayable ’.‘/ithin 15 years from drawdovwi. 


3 NON-CURRENT PROVISIONS 

Provision for iong-service 
Provision for Rehabilitation of Landfill sites 
Provision for post-retirement medical expenses 
Total Non-Current Provisions 

The tong-service award is payable after every 5 years of continuous sendee. 

The provision is an estimate of the long-service based cm historical staff hirnovw. 

The provision for the rehabillalion of landfill sites was based cm the estimated cost to be 
incurred within a period of two years when current siles will be closed down. 


The movement in the provision for long-service awards, are reconciled as follorws: 
Balance at beginning of year 
Contributions to provision 
Expenditure Incurred/leave taken 
Transfer to current provisions 
Balance at end of year 

The movement in the provision for rehabilitation of landfill sites, are reconciled as 
follows: 

Balance at beginning of year 
Contributions to provision 
Expenditure incuired 
Transfer to current provisions 
Balance at end of year 


The movement in the provision for post-retirement medical costs, are reconciled as 
follows: 

Balance at beginning of year 
Contributions to provision 
Expenditure incurred 
Transfer to current provisions 
Balance at end of year 

4 CONSUMER DEPOSITS 
Eleclridty and Water 

No interest are paid on consumer deposits received. 

Guarantees lield in lieu of Electricity and Water Deposits 


1 000 000 


4 950 000 

4 500 000 

41 134 502 

3 000 000 

47 084 502 

4 500 0DO 


977 239 

1 233 376 

256 781 



(256 137) 

(234 020) 

<977 230) 

1 000 000 



4SOO 000 


450 000 

4 500 000 

4 950 IK)0 

4 500 000 


3 000 000 

42 236 134 

3 000 000 

(4 101 632) 

- 


41 134 502 3 000 QOQ 


21 769 433 

19 659 723 

30 664 1S3 

30 70S 801 
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RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


200S 

R 


2008 

R 


5 PROVISIONS 

Current poitioii of long-service prowsion (see nole 3 ^Kwe) 

Current puition of rehabililaiion of landfill site (see note 3 above) 

Current portion of long-service provision {see note 3 above) 

Total Provisions 

The movement in the current portion of provisions are recor.ciied as Wlows; 

Balance at beginning of year 

Transfer from non-current 

Contributions to provision 

Expenditure incurred / leave taken 

Balance at end of year 

6 CREDITORS 

Trade creditors 

Payments received in advance 

Retentions 

Staff leave 

Unspecified incomefunallocated granis 
Other creditors 

Total Creditors 

7 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

7.1 Conditional Grants from other spheres of Government 
MIG Grants 

Bolanala Platinum District Municipality 
Finance Management Grant 
Public Transport Infrestructure (PTIS) 

Other conditional grants - Upgrading of fire stations 

DSAC - TIhsbane Library Grant 

DSAC - Library, information & educational network Grant 

FIFA 2010 World Cup - See also note 16.3 

FIFA 2010 World Cup - See also note 16.3 

MSIP Grartl 

IMMIS Grant 

DWAF; refurbishment of Transfer Assets 
DWAF Greening Strategy 
Magaiies Water 
SEED funding 

DWAF - Water Services Development Plan 
DME 

IDP Grant 

7.2 Other Conditional Recerpfs 
Public contributions 

Total Conditional Grants and Receipts 

See Note 19 for reconciliation of grants from other spheres of government. 
These amounts are not yet invested in a ring-fenced investment until utttzed. 

8 VAT 

Net VAT payable 


234 020 

4 101 632 

977 239 

4 335 652 

977 239 


977 239 

4 335 652 

1 233 377 

(977 239) 

(256 137) 


4 335 662 977 239 


112 636 363 

85 247 873 

24 220 166 

14 857 656 

23 714 625 

16 351 690 

14 688 358 

19 232 720 

16 404 168 

12 412 205 

1 1 665 472 

8 102 335 


203 329 151 156 204 479 


24 068 426 

44 161 004 

400000 

3 751 950 

3 589141 

3 462 676 

22 667 394 

31 292 786 

8 000000 

3 500 000 

666 659 

2 835 854 

622 677 

- 

3 738419 

48 362 926 

4 494 029 


278 327 

257 825 

93 168 


. 

19 933 


1 986 498 

1 123 427 

1 123 427 


497 580 

6 868 628 

622 357 

194 992 

194 992 

1 431 209 

579 136 

78 236 496 

142 648 944 

43 485 743 

38 244 328 


VAT is payable on the receipts basis. Only once paymert is received from debtore is 
VAT paid over to SARS. 
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RUSTEhJBURG LOCAL MUMCIPALiTV 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 ^NE 2009 


9. PROPERTY, PLANT AND EQUIPMENT 



The Muiiicipalily has taken advantage ot the Itansilionat provisions set oifl in GMtfAAP 17. The Munfcipalgy is in the process of itemizing aH infrasiructure aiKJ community assets and will recalculate 
accumulated depreciation once this exercise has been completed. At preseta depredtiion on these assets is calcufaled on an awera^ng basis whereby an average useful life lias Been estimated for each 
categoty of infrastructure and community assets, using global Wstorical costs recorded in the accounting recwds. Furthemiote, Uie muracftaKy has not assessed whether items of properly, plant and 
equipment are impaired. It is expected that an assessment ot impairments wH be done before 30 June 2010. 
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RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2WI9 



10 INVESTMENTS 



Listed 



- 1 3 840 Saniam shares 

90 728 

90 728 

Unlisted 



- Investment in Municipal Entities - at cost - Rustenburg Wafer Savkss Trust 

1 000 


Financial Instruineni.s 



- Fixed Deposits 

603 156 

67 017 475 

Total investments 

694 884 

67109 202 

Fixed Deposits of R Nil (2008: R45 557 315) are ring fenced for the (Xirpose of r^aymg long- 



term liabililies as set out in note 2. 



Market valuation of listed investments 



Santam shares 

239 155 

229 744 

Council's valuation of unlisted investments 



Investment in Municipal Entity: Rustenburg Water Services Tnisf 

1 000 

1 000 

Investment in Municipal Entity; Rustenburg Wafer Services Trust (RWST) 



Percentage owned by Council (%) 

100% 

100% 

Indebtness of Municipal Entities (R) 

4 015 946 

4 182 547 

Dividend received (R) 

. 


Management fees received (R) 

. 


Purification charges paid to RWST 

29 096 377 

26 756 598 

Purified water purchased from RWST(lrrigaIion pipeline revenue) 

12 423 

156 257 

Potable water purchased from Kloof Water Works 

446 226 

307 103 

Bospoorl Purified Potable Water 

13 898 975 

14 609 360 

1 1 LONG-TERM RECEIVABLES 



Consumer debtors transferred to long-term debtors (Wa Wina-project) 

3 188 363 

1 489 440 

Wa Wina-cost recovery project 

118 668 353 

121 489 440 

Less; Provision for doubtful debts 

(115 500 000) 

(120 000 000) 

Loans - Sale of Stands 

458 522 

468 147 

Vehicle Loans 


170 647 

Finance lease to Rustenburg Water Services Trust (Mimtcipal EntKy) 

4 015 946 

4 062 482 

Individual Housing Building Scheme 

. 

5 348 

Rustenburg Water Services Trust 

. 

120 065 


7 642 822 

6 316 130 

Less : Current portion transferred to ct^rent receivables 

(61 604) 

(216 912) 

Loans - Sale of Stands 


(55 525) 

Vehicle Loans 

. 

(108 502) 

Finance lease to Rustenburg Water Services Trust (RWST) 

(61 604) 

(46 536) 

Individual Housing Building Scheme 

. 

(5 348) 

Total Receivables 

681 217 

6 100 218 


LOANS TO MUNICIPAL ENTITIES 


No new loans were made to the municipal entity. 

CAR LOANS 

Senior staff was previously entitled to car loans which attract interest between 8% and 16% per 
annum and which are repayable over a maximum period of 6 years. No new loans were granted 
since the implementation of the MFMA on 1 July 2004. 

HOUSING SCHEME LOANS 

Housing loans were granted to qualifying individuals in lenns of the provindaf administrations 
housing programme. These ioans attract interest of 13.5% per ^num and are repayable over 
20 years. 

FINANCE LEASE TO RUSTENBURG WATER SERVICES TRUST 

Finance lease granted to the entity (RWST) for sewerage plant transferred by ttie murrap^ly to 
the RWST. The lease is repayable over twenty years, in ye»ly paym&rls ev«y year at the 
end of June and december. bear interest at 5% per amium the ta^ instalment due <hi 30 
June 2025. 
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RUSTENBURG LOCAL MUNICtPALiTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YE^ ENE«D 30 JUNE 2009 


2008 


12 INVENTORY 

Consumable stores - at cost 
Maintenance materials - at cost 
Spare parts - at net realizable value 
Protective clolhinp - at cost 
Water -at cost 

Unsold properties held for resale - at net realizable value 
Total inventory 


The infrastructure portion of unsold properties held for resale was capHalized in accordaice with 
the prescribed accounling standard. See note 27 for further delaB. 


13 CONSUMER DEBTORS 


As at 30 June 2009 
Service debtors 
Rates 
Electrtcily 
Water 
Refuse 
Sewerage 
Other 


Housing rentals 
Sub-Total 

Less; Consumer debtors transferred under Wa Wina project to Long-term Debtors 
Total; Consumer debtors 


As at 30 June 2008 
Service debtors 
Rates 
Electricity 
Water 
Refuse 
Sewerage 
Other 


Housing rentals 
Sub-total 

Lass; Consumer debtors transferred under Wa Wina project to Long-term Debtors 
Total; Consumer debtors 

Consumer debtors: Aoeino (Wa Wina excludedl 
Current 

30 Days (0 - 30 days) 

31 • 60 Days 
61 - 90 Days 
91-120 Days 
120+ Days 
Total 

Rates: Ageino IWa Wina excludedl 
Current 

30 Days {0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
120+ Days 
Total 


R 

R 

396 818 

461 612 

18 728 905 

10 941 761 

63 657 

75 939 

357 619 

401 993 

258 584 

204 490 

2 055 085 

2 131 702 

21 861 766 

14 217 517 


Gross 

Balances 

Provision for 

Bad debts 

Net 

Balances 

1 026 856 571 

856 302128 

170 554 443 

117050 028 
106 964 823 
334 994 799 
109 704174 
90918396 
267 206 353 

97 608 760 
09 215 314 
279 354 262 
91 482 998 
75 815 752 
222 825 052 


10 441 276 

17 769 509 
55 640 537 

18 221 176 
15100 644 
44 381 301 

2 755 552 

2 297 872 

457 680 

1 029 612123 

858 600 000 

171 012123 

(118668 353) 

{115 500 000) 

(3 166 353) 

910 943 770 

743 100000 

167 843 770 


840 384 153 

676161 973 

164 222 180 

95 848 422 
100039 286 
266 343 552 
93 120 437 
77313 175 
208 719 281 

77 118 372 
80 490 286 
213491 912 
74 923 472 
82 205 158 
167 932 773 


18 730 050 

19 549 000 
51 851 640 
18 198 965 
15108 017 
40 766 508 

2 234 436 

1 838 027 

446 409 

842 668 569 
(121489 441) 

678 000 000 
{120 000 000) 

164 668 589 
(1 489 441) 

721 179 148 

668 000 000 

163 179 148 


86 732 233 

89140 048 

44 299 058 

34 191 735 

25 723 435 

22 854 973 

25 557 734 

22 576 832 

23 092 845 

27 756 854 

705 538 465 

524 65B 706 

910 943 770 

721 179 148 


10 270 948 

7 539 902 

5 357 570 

4 534 756 

3 279 892 

2 796 792 

2 768 120 

2 256 200 

2 525 249 

2 058 01 1 

78 756 762 

62 052 430 

102 956 541 

81 233 091 
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Reconciliation of the bad debt Drovlslon 

Balance at beginning of the year 

Contfibulions to provision 

Bad debts written off against provision 

Reversal of provision 

Balance at end of year 

Bad debts to the amount of R 1 293 (2008: R608 524 ) was wmien oft during the year, 

14 OTHER DEBTORS 

Grant Debtors •• Capital Projects 

Study Bursaries to employees 

Austrian Government - Capital Projects: Lethabong 

interest Receivable 

Other 

Total Other Debtors 


678 000 000 563 625 000 

180600000 124375000 


945 082 

3 551 064 
444 395 

4 940 542 


6 389 891 
888 400 
1 827 394 
4 550 312 
1 226 445 
14 882 443 
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RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


15 SHORT-TERM FIXED DEPOSITS 
-ABSA 

- Nedbarik (CRR) 

- First National Bank 

• Sanlam (CRR) 

- ABSA - Guarantee deposit 

- Kagiso Asset Management (Self Insurance Reserve and Development of Housing) 

• Standard Bank (CRR) 


Certain of (lie above deposits have been earmarked to cover the balance erf ttie 
Capital Replacement Reserve (CRR), the Self-Insurance Resove and 
Development of Housing. The average kiferesl earned wi these fixed deposits 
was 12.18% (2008: 12.03%) 

16 BANK BALANCES AND CASH 

16.1 Current Account fPrimarv Bank Accounl l 
ABSA, Rustenburg branch 

Account number: 1220 000 458 
Cash book balance at beginning of year 
Cash bool! balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

The Municipality does not utilize overdraft facilities, although an overdraft facility of R1 468 863 
has been granted by ABSA. 

16.2 Housing Oevotopmont Account 
ABSA, Ruatenburg branch 
Account number: 405 461 7192 

Cash book balance at beginning of year 
Cash book balance al end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

16.3 2010 FIFA World Soccer Bank account 
ABSA, Rustenburg branch 

Account number; 40-6760-2132 
Cash book balance a! beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Sank statement balance at end of year 

Bank and cash balances at end of year: 

- Bank balances as disclosed above 
-Cash on hand 


17 PROPERTY RATES 

Actual 

Residential 

Commercial 

Agricultural 

State 

Total Assessment Rates 

Property Valuations: Site values oniu 

Residential 

Commercial 

Industnal 

Municipal 

Agricultural 

State 

Churches 

Educational 

Total Property Valuations: Sites 



109 062 686 

90 000 000 

60 493 844 

75 QOO 000 

103 904 634 

too 000 000 

35 492 525 

27 221 397 

590 000 

590 000 

35 140 943 

26 066 555 

123 256 807 

105 000 000 

467 941 238 

424 777 952 


41 788 587 

90411 313 

114 573 895 

41 786 587 

99 099 207 

106 732 049 

169 961 279 

99 099 207 



20 995 560 

55 513 999 


21 139 778 

20 995 560 

tsssssss 

21 339 700 

21 331 297 

63 870 481 

21 339 700 


48 362 926 

4 057 991 

3 726 249 

48 362 926 

52 362 926 

4 057 991 

39 239 784 

52 362 926 


139 440 020 

111 147 074 

28 360 

28 360 

139 468 380 

111 176434 


60 741 972 

55 216 497 

38 285 053 

35 370 101 

1 952 556 

1 868 275 

4 661 201 

3 733 442 

105 640 782 

96 188 315 

June 2009 

June 2008 

1 351 570 450 

1 310 529 450 

437 968 001 

436 013 000 

33 170 000 

31 585 000 

7 896 300 

7 706 300 

299 925164 

300 319 164 

175 940 220 

177 935 220 

1 448 800 

803 800 

4 189 900 

3 869 900 

2312123 835 

2 268 761 834 


Valuations on land and buildings are perfonned every four years. Tlie last v^udnn cane irrfo effect on 1 October 2003 
and have been effective until 30 June 2009. The new Prcq}«1y Rales At^wasn^rfemented on 1 duty 2009 togefiierwilh a 
new valuation roll. Interim valuations are processed on a quarterly basis to lake into accourrf changes in individual property 
values due to alterations and subdivisions. A genera) rate of 4.53 cent {2008: 4.10 cei^ to the raid mi the land value of 
residential properties is applied to property valuations to determtoe assesmneni rates. Rebates of bmween 20% and 40% 
are given to pensioners depending on their gross montoly income. CMffeierrf rates are appBed to different type of properties 
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RUSTENBURG LOCAL MUNiCIPALiTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20)9 


18 SERVICE CHARGES 

Sale of elecliidly 
Sale of water 
Refuse removal 

Sewerage and sanilalion charges 
Total Service Charges 

19 GRANTS AND SUBSIDIES 



508 196 632 

491 958 180 

181 153111 

157 625 312 

41 636 616 

35 903 601 

38 160 319 

34 299 021 

769 145 678 

719 786 114 


- From organs of the State on National fevet 

Equitable share 

Provincial health subsidies 

2010 FIFA WSDP 

FIFA Host Cily Grant 

MIG GranI 

Housing project grants 
Skills levy 

Department of Water Affairs anti Forestry (DWAF) 

Department of Minerals & Enerqy (DME) 

Municipal Infrastructure Grant for PMU 
Intepraled Transport Study Grant 
Integrated Development Grant 
Finance Management Grant 
PTIS 

Seta; EPWP training 

Department of Sports, Arts & Culture (OSAC) 

Department of Sports, Arts & Culture (DSAC) • Upgrading Moses Kotane Sport Stadium 
iMMIS grant 

Municipal Systems Improvement Grant 

• Private grants/subsidles 
DBSA - Cily Development Agency 
Library: Standard Bank 

Business Advice Centre: Anglo Platinum 
Tribal authority grant 

Royal Bafokeng Nation - Western by-pass 
Mines 

• From other municipalities 
Local Government SETA 

BPDM - Cleaning of cemeteiies/LED Business Plans & other 

NWPG 

Other 


Total Government Grant and Subsidies 

The munlcipallly has complied wiih all Ihe conditions set by the transferring organ of Slate or the conditions set by the other 
institutions wlio made allocations to the munidpality. The unspent pwiion of conditional allocations are disclosed as 
unspent conditional grants on the face value of the Statement of Fmanclai Position of the mimicipality. 


131 308 098 

97 332 244 

252 184 

1 065 185 

111 621 042 

76 215 000 

10 823 480 


114 727 214 

74 753 651 

15 698 95B 

137 685 254 

656 435 

23 040 

931 260 

80 067 

17 753 729 

11 795 772 

2 400 028 


207 857 

2 013133 
114104 

500 000 

250 000 

117 074 636 

2 272 957 

11 083 035 

3 114 600 

30 882 063 

159 035 

714 498 

153 450 


- 

449 991 

6 753 


572 383 


0 

1484744 

18736744 

350 000 

210 848 

429 500 

657 666 

1 076 714 

9 746 221 

47 249 



133 452 


587|S37|0^ 419 690 414 


19.1 Equitable Share 

In terms of ihe Division of Revenue Act, the annual equitable share allocated to Ihe municipalily is an uncondiUonal grart. 
A portion of this grant is used by the municipality to subsidize the provision of basic services to l‘ne witli national policy. AH 
registered indigent consuiners of municipal services receive a monthly subsidy of R 480-60 (2008: R347) if tire household 
income Is below R 1 01 0 (2008: R 940) per month. If househcM incone is more than R1 010 {R2008: R 940) but less than 
R2 020 (2008: R1 880) per month, only 50% of the subsidy is allocaled to the indigent household. 


1 9.2 Changes in levels of government grants 


Based on the allocations set out in the latest Division of Revenue Act. no significarrf dranges in the level of government 
grant funding are expected over toe forthcoming 3 financial years. 


20 OTHER INCOME 


Service connections 
Reconnection fees 
Telephone fees recovered 
Tender document fees 

Engineering services (also contributed to CRR) 

Recoverable expendilure 

Other 

Total Other Income 


9 813 360 

12 390 952 

6 491 525 

4 858 280 

426 599 

584 509 

445 273 

1 744 455 


3 895 237 


1 289 543 

7 835 528 

6 926 920 

25 01 2 285 

31 689 896 


26 



RUSTENBURG LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


21 EMPLOYEE RELATED COSTS 

Employee related costs • Salaries and Wages 

Employee related costs - Contrlbulions for UIF, pensions and medical aids 

Travel, motor car, accommodation, subsistence and oOteraKowances 

Housing benefits and allowances 

Overtime payments 

Annual bonus 

Other 

Less: Employee costs capitalized to Pjoperty. Plant and Equipment 
Less: Employee costs included in other expenses 
Total Employee Related Costs 

There were no new advances to employees. Loans to employees are set out m note 14. 

Remuneration of the Municipai Manager 
Annual Remuneration 
Performance bonus 
Travelling allowance 

Conlributions to UtF, Medical and Pensicm Funds 

Accumulated leave paid out 

Total 


137 200 237 
39 402 504 
13 353 862 
2 847 726 
15467 180 
9 789 026 
2088719 
(3 227 475) 
(2 305 800) 
214 621 979 


127 244 092 
36 351 104 
10116 406 
2 343 357 
11 534 449 
10 059 794 
5 336 973 
(2 943 214) 
(1 640 164) 
198 402 777 ' 


896 750 

799 543 

- 

124 226 

180 000 

180 000 

85 278 

55 110 

114 767 

. 


1 276 615 1 168 B79 


Remuneration of the Chief Finance Officer 
Annual Remuneration 
Performance bonus 
Travelling allowance 

Contributions to UIF, Medical and Pension Funds 
Accumulaled leave paid out 
Acting allowance 
Total 


Remuneration of Individual Executive Directors 
30 June 2009 


Annual Remuneration 
Performance bonus 
Travel Allowance 

Contrlbulrons (o UIF, Medical and Pension Funds 

Settlement amount 

Accumulated leave paid out 

Acting allowance 

Total 


763 413 

119208 


110215 

144 000 

12 000 

1 497 

233 

- 

197 951 


83 767 

eos 910 

623 394 


Public 

Safety 

Planning & 
Development 

Infrastructure 

Development 

Corporate 

Services 

567 789 

600 715 

724 024 

652 024 

84 000 

91 452 

108 000 

180 000 

42 213 

69 635 

112838 

120 046 

37 620 

113 786 



751 622 

87S 566 

944 862 

962 070 
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30 June 2009 


Annual Remuneration 
Performance bonus 
Travel Allowance 

Contributions to UIF, Medical anti Pension Funds 
Accumulated leave paid out 
Acting allowance 
Total 


30 June 2008 


Annual Remuneration 
Performance Bonuses 
Travel Allowance 

Contributions to UIF, Medical and Pension Funds 

Settlement amount 

Leave paid out 

Acting allowance 

Total 


30 June 2008 


Annual Remunerallon 
Performance Bonuses 
Travel Allowance 

Contributions to UIF, Medical and Pension Funds 

Settlement amount 

Leave paid out 

Acting allowance 

Total 


22 REMUNERATION OF COUNCILLORS 
Executive Mayor 
Speaker 

Mayoral Committee Members 
Councillors 

Councillors' pension contribution 
Total Councillors' Remuneration 


2009 2008 

R R 


Community 

Develooment 

Local Economic 
Development 

598 647 

538 028 

84 000 

84 000 

118233 

02 373 

800 880 

714 401 


Pubfic 

Safety 

Planning & 
Oeveloement 

infrastructure 

Development 

Corporate 

Services 

526935 

586 180 

495 194 

392 173 

81 596 

84 987 

26 342 

58 951 

84 000 

108000 

81 000 

120 000 

1 473 

1473 

1 123 

998 

- 


16 656 

30 730 

694 004 

780 640 

620 319 

602 862 


Community 

Development 

Local Economic 
Development 

492 512 

481 681 

82 915 

35 404 

133 000 

84 000 

1 34B 

1 473 

709 776 

602 558 


619176 

518 355 

460 670 

405 066 

3 3B0 368 

3 427 454 

10 096 359 

8 814 683 

975 411 

838 220 

15 532 004 

14 003 778 


The Council contribution to the pensiort fund (or the Executive Mayor. Speaker and Mayoral Committee members 
are included in tlie specific line above. Pension contribuliwts above are thus for all Coundllors rrot specifically disclosed. 


In-kind Benefits 

The Executive Mayor, Speaker and Mayoral Committee Members are full-time. Each is provided with an office and 
secretarial support at the cost of the Council. 

The Executive Mayor Is entitled to stay at the mayoral residence owied by Councif at no cost. Tlie Executive Mayor has 
use of a Council owned vehicle for official duties and has a fuB Ime driver mid body guard. The Executive Mayor furttier 
has access to a budget of R250 000 per annum to be utiBzed as he deans fit. 

The Executive Mayor have access to an entertalnmait fatality of R20 000 per annum. The Speaker, Chief Whip and 
members of the Mayoral Committee have ail access to an enterlainmenl facility of R 12 000 per annum. 


23 INTEREST PAID 


Long-term liabilities 14 467 270 15 486 699 


24 BULK PURCHASES 



Eiecb’icity : Other consumers 

197 010 989 

141 529 136 

Electricity: Bulk Consumer 

162 275 877 

240 234 799 

Water 

119 297 895 

98170 536 

Total Bulk Purchases 

478 584 781 

479 934 471 
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2009 2008 

R___ 

25 GRANTS AND SUBSIDIES PAID 
Gran! paid to SPCA 

Gran! to Rustenburg Municipality; Sport anti RecreaUon C!ub 300 000 

Grant to Bessie Mpeiegele Ngwana - Chedrerfs Home '^20 50 000 

7 986 

Total Grants and Subsidies 

348720 ‘’357 986' 


The subsidy to the SPCA is to assist this registered chanty to imdertake its tasks. 

I he grant to Bessie Mpeiegele Ngwana is to support physic^fy di^et^ed (Mdren. 

26 GENERAL EXPENSES 

Included in general expenses is the loltovwng:- 


26.1 Rentals: Operating lease - L M Wulfsohn Motors (Pty) Ltd 


26,2 Material losses due to; 

- Theft of electricity transformers in nirai areas 

21 133 


The above risks were not covered undw the insurance scheme of Coimdi. 
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26,3 Funeral assistance to Councillor families 


CHANGE IN ACCOUNTING POLICY AND CORRECTION OF ERRORS 

IriJiirfrom ^PW'ed in the ann..al financial statements of tire Municipality 



27 , 1 Correction of error: Accumulated Sur/ilus 
Balance previously reported; 30 dune 2008 
- Net correction of previous year results 

Restated balance of Accumulated Surplus; 1 July 2008 


332 732 108 252 478 019 

1 605 079 6 205 441 


28 CASH GENERATED FROM/(UTILI2ED IN) OPERATIONS 

Surplus for the year 
Adjusimsrtl for;- 
Oepreclatlon 

Loss ! (Gain) on disposal of properly, plant and equipment 
Contribution to/from provistons - non-current 
Contribution to bad debt provision 
Royalties 

Dividends received 
Investment income 
Interest paid 

Operating surplus before working capital changes: 

(Increase)/Decrea8e in inventories 

{lncrease)/decfoasa In debtors 

{lncrease)/decrease in other debtors 

(Decrease)/increase in unspent conditional grams and receipts 

Increase/fDecreaae) in creditors 

Increase/fDecrease) in provisions 

Increase in VAT 

Cash generated by/{utiiized in) operations 


184 000 599 

74 005 994 
(3 867 149) 
(211 663 331) 
180 600 000 
(17 988 380) 
(13 563) 
(136 690 943) 
14 467 270 
82 850 497 
(7 644 252) 
(4 664 622) 
9 941 901 
(64 412 448) 
47 124 672 
42 942 815 
5 241 415 
111 380 079 


113 874 664 

75 090 833 
(7 879 165) 
(168 980 993) 
124 375 000 
(872 337) 
(12 871) 
(114 621 731) 
15 486 699 
36 487 999 
(1 240 827) 
(5 129 563) 
(1 459 644) 
108 947 402 
20 694 944 
4 243 863 
1 898 977 
164 443 150 
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CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in ihe cash flow statemwit cwtiprise Hw foBowmg stetemenf of amtxjnte indicating 
financial position : 

Bank balances and cash 
Call investment deposits 
Total cash and cash equivalents 

UTILIZATION OF LONG-TERM i.lABILlTIES RECONCILIATION 
Longleim liabilities 

Used to finance properly, i^ant and equipment - at cost 
Sub- total 

Cash set aside for the repayment of long-term liabiBlies 
(Shortfall}/ Cash invested for repayment of long-term liabiliUes 

External loans have been utilized in accordance with the Munic^wt Finance Management Act. Sufficienl cash has been set 
aside to ensure that long term liabililies can be repaid on the redempHon date. 


2009 2008 

R R 


139 468 3B0 

T11 175 434 

467 941 238 

424 777 952 

607 40S618 

535 953 386 


104 652 500 

106 650 934 

162 640 535 

112 640 535 

(57 988 035) 

(5 989 601) 


51 546 916 

(57 988 0351 

45 557 315 


31 UNAUTHORIZED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENWTURE 

31.1 Unauthorized expenditure 
-2009 

No known material unaulhorized expenditure were incurred or disallowed during 
the year under review. 

-2008 

No known material unauthorized expenditure vrere incurred or disallowed during 
Ihe year under review. 

31 .2 Fruitless and wasteful expenditure 
-2009 


No known material fruitless and wasteful expenditure were incurred during the year under review, except penalties and 
Interest charged by SARS to the amount of R 1 360 937, However. R 1205 059 will be refunded by SARSfdlowing 
successful objection. 

-2006 

No known material unauthorized expenditure were incurred or disallowed during the year under review. 

32 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

32.1 Contributions to oroanizad local aovernment 

Opening balance 
Council subscriptions - this year 
Amount paid - current year 
Amount paid - previous years 
Balance unpaid 


647 124 839 571 

(847 124) (839 571) 


32,2 Audit fees 

Opening balance 

Current year audit fee (2008/09) 

Audit fee charged: previous years (2007/08) 
Amount paid - current year 
Amount paid - previous years (2007/08) 
Balance unpaid (included in creditors) 


146 991 

1 895 367 1 946 603 

(1 895 367) 

(1 946 603) 

146 991 


32,3 VAT 

Net VAT payable are disclosed in note 8. /Ml VAT returns have been sutvniUed by die due date throughout the year. 


32.4 PAYE & UIF 


Opening balance 

Current year payroll deductions & CouncS Contribution 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (included in creditors) 


24 518 261 22 302 858 

(24 518 261) (22 302 858) 
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32.5 Other levies paid 

Skills development levy 

Motor vehicle license fees collected and psW over to NWPL6 


32.6 Pension and Medic al Aid De duction s 


Opening balance 

GuireiK year payroll deductions and Coundi Cwitiibtifions 

Amount paid - ciiTOni year 

Amount paid - previous years 

Balance unpaid (included in creditors) 


2009 2008 

_R R 


1 745 089 

48 003 401 

1 588 076 
38 483 239 

49 748 490 

40 071 315 


59 S09 089 

55 200 276 

(59 809 0G9) 

(55 200 276) 



32.7 Coun cillor's arrear co nsumer accounts 

The following Councillors had arrear accounts oulstanding for more than 90 
days as at: 


30 June 2009 


Lebotse MN 
Marekoa 8B 
Masisi MC 
Mataboge Al, & VM 
Mmusa ON 
Mmusa EM 
Mofefe JL 
Mpengu ML 
Ngqobo L 
Nonovi ZA 
Nxumaio J 
Semalu J8 
Pbiri JM 
Seduke D 


30 June 200fl 


Lebotse MN 
Marekoa 0B 
MasIsIMC 
Mmusa EM 
Mmusa DN 
Mokowe LJ & NE 
Molefe JL 
Mpengu ML 
Ngqobo L 
Noiiovi 2A 
Nxumalo J 
Nxumalo J 
Seduke D 


Total 

Outstanding 

less than 

30 days 

Outstanding 

> than 30 

days 

Wa Wina 

10731 

551 

10 180 


5919 

372 

5 547 


56 928 

3 433 

52168 

1 327 

3 570 

1 632 

1 B3S 

. 

5 772 

804 

4 968 

. 

12 574 

799 

9 939 

1 836 

2 481 

116 

2 365 


16 291 

1 003 

11 780 

3 508 

13 256 

795 

9 155 

3 306 

58 805 

1 578 

45 076 

12 153 

4 739 

783 

3 958 


1 662 

846 

810 


8 686 

500 

785 

7 601 

17 988 

940 

17 048 

. 

219 602 

rrrra 

TTTTTr 

mw 


Total 

Outstanding 

less than 

30 days 

Outstanding 

> than 30 

days 

Wa Wina 

6 832 

850 

5 982 


3 650 

410 

3 241 


29 492 

2 654 

26 837 

1 328 

7 045 

346 

6 699 

1 836 

1669 

563 

106 


14513 

878 

13 634 

13 167 

382 

285 

97 

. 

14 867 

1 447 

13 421 

3 608 

6 745 

429 

6316 

3 306 

36 009 

1 997 

34 012 

12 153 

3167 

i 052 

2114 


3677 

1 447 

2 230 


10655 

2 007 

8 648 


138 704 

14 36S 

124 339 

35 298 
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33 CAPITAL COMMITMENTS 

CominilmenIs in respect of capilsl expenditure: 
- Approved and contracted for 
Water 
Electricity 
Community 

Roads and Stormwater 
Waste 

Local Economic Development 
Sanitation 


- Approved but not yet contracted for 
Water 
Electricity 
Street lights 
Community 

Local Economic Development 
Waste Manageinen! 

Roads and Stormwater 
Sanitation 


Total 

This expenditure will be financed from: 

- Capital Replacement Reserve 

- Government Grants 

• Own resources 

• District Council Grants 


34 RETIREMENT BENEFIT INFORMATION 

Personnel and Councillors are members of the foUowring funds: 

Joint Municipal Pension Fund (JMPF) 

Municipal Gratuity Fund (MGF) 

Municipal Employees Pension Fund (MEPF) 

Municipal Councillors Pension Fund (MCPF) 

Government Emploveea Pension Fund 
National Fund for Municipal Workers (NFMW) 

Last known acluarla! valuations is as follows: 

The Municipal Gratuity Fund is a defined benefit governed under the Pension 
Fund Act of 1956. The most recent acUrarial valuation indicated that the fund 

The NFMWisaflxod coniribulion fund and there is no statutory reguifemeni to 
do an actuarial valuation 

The MEPF Is a fixed contribution fuf»d. 

The MCPI- is a fixed contribution fund. 

The JMPF is a fixed contribution fund. 

All Councillors and employee.s belong to the 5 defined benefit retir^nent hinds admini^ered by 
the Provincial Pension Fund as disclosed above. Tliese funds are subject to a triennial actuarial 
valuation. 

An amount of R23.6 million (2007: R2I.5 million) was conlrttruled by CouncI in reject of 
Councillor and employees retirement funding. These contribulims have been expensed. 


2009 2008 

_R R 


77 660 329 

75 203 324 

7 381 411 

22 791 546 

12 380 660 

2 910 254 

6 498 376 

5 347 267 

26 018 131 

8 401 050 

19 610 629 

16 969 646 

- 

3 547 399 

5 761 122 

15 236 162 

312 766 132 

123 788 507 

31 844 017 

27 506 343 

58 970 442 

18 640 090 

6 438 023 


11 800 717 

8 772 201 

49 800 627 

5 109 OBO 

82 354 306 

47 886 989 

61 450 000 

15 973 804 


390 316 461 

198 991 831 


48 722 419 

46 616 359 

341 594 042 

138 723 492 


10 452 583 


5 199 397 

390 316 461 

198 991 831 


Actuarial 

Valuations 

Interim 

Level 

30-Jun-02 

30-Jun-04 

Fully Funded 

30-Jurt-04 

30-Jun-05 

Fully Funded 

28-Feb-02 

28-Feb-05 

Fully Funded 

30-Jun-04 

30-Jun-OS 

Fully Funded 
104.20% 

30-Jun-03 

31 -Dec-04 

Not Fully Funded 
99.30% 
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35 CONTiNGENTLiABfUTY 


1 . Guarantees by Council in respr-ici of bulk electricrtv supjrfv in Lettiatxsng for seu«r purification plant 

2. Defamation claim - Case 1404/05 

3. Performance bonuses of Municipal Manager, Oirectore. Ur# 8 Section Managers 

4. Cancellation of agreement in dispute 

5. Pension fund contributions ex Tlfiabane officials Slate Pension Ftmd 

6. Dispute over alienation and transfer of property 

7. Service provider confestinp the allocation of a securBy service tad 

8. The GoyemmenI Pension Fund corBesting water meter readir^js 

a An employee conlesting dismissal. Should ha succeed. She amount disclosed is tire possible costs 

10. Claims for aileqed unlawful! detention and arrest 

11. Dispute over Town Planning scheme serving before the Appeal Trtbimal 

12. Faulty robots • claim against the municipality 

1 3. Dispute claim for services rendered 

14. Claim against the municipality for the expropriation of water supply pipeline 

1 5. Court order reslraininmg the municipality from upgrading hosl^s 

16. A service provider contesting the canceilalion of his service contract on fire basis of fraud. 

17. Dispute over the interpretation of a serwce level agreement 

18. Possible legal costs on a number of smaller contested legal aclions 


2003 2003 

R R 


500 000 
1 500 000 
1 200 000 
30 000 000 
1 217 336 
500 000 

1 500 000 

2 000 000 
650 000 

1 600 000 
2 000 000 
150 000 
50 000 
1 500 000 
1 500 000 


45 957 33g 


590 000 
1 500 000 
1 200 000 

1 217 336 
500 000 

1 000 000 

2 000 000 
500 000 


300 000 
500 000 
490 000 
9 7S7 33S’ 


1 . The guaratitees are only payable should mere be default in the payment for eleciridly supplied by ESKOM. 


2 The municipality is being sued by a service provider for defamation. The amount disclosed is an estimate should the 
High Court rule against the municipality. The contingent liabiNty Includes legal costs of R300 000. 


3. Managers have nol yet been assessed In terms of ihe performance contracts entered into with the municipality Once 
assessed, the petfomiance bonuses will be payable. 

DfTo t arbitration wllh a service provider regarding the cancellation of a contract for the construction of 


^ The contingent liability arises from the difference between municipal pension fund contributions that could be payable by 
the municipality to the pension fund of employees transferred to Ihe municipality sfrould Ihe municipality be liable to pay a 
higher contribution, The amount disclosed is an estimate due to uncertainties surrounding tlie mailer. 


Conlingent liabilities disclosed from 6 to 15 above are Ihe estimated costs to the municipality should Ihe disclosed claims 
be lost by the municipality 
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RELATED PARTY TRANSACTIONS 

Rustanburg Water Services Trust is defined as a related party, due to being a 100% owned municipal entity and being the 
solo beneficiary of the Trust, Refer nole 10. » a 


38.1 Services rendered by related parties 


Purificalton charges paid to RWST 

Purined water purchased from RWST(lrrlgalfon pipeline revenue) 
Potable water purchased from Kloof Water Works 
Bospoort Purified Potable Water 


The RWST operate and maintain the Ruslenburg, Bospoort and Bortekong water supply and pimfication scheme. 

36.2 Interest charged to related party 

Interest represent interest charged on a capilalized financial tease agreement 

36.3 Loans granted to related party 

The loan rellecl the outstanding balance due by RWST on the fmance lease 
agreement 

36.4 Money due to related party 

Represent outstanding amouni due by the municipaiiiy for services rendered. TTie aiwunf is payable 30 days after month 


29 096 377 

12 423 

446 226 

13 898 975 

26 756 598 
156 257 
307 103 
14 509 330 

43 454 001 

41 729 318 

202 587 

204 396 

4 015 946 

4 062 482 

6 041 211 

5 304 079 


36. S Other related parties 


Councillor, the Municipal Manager and secbon 57 pwswmef reportng to the Munidp^ Manager are consid»ed related 
parties in light of their control over the municipality as Coondifors aiKf »ier management posHkm in tevms of positions held 
in the municipality. No inter-party business transactiwis took friace between the Rustentwg Local Munteipality and toese 
persons and their close family members for ihe year under review, excefrt as disdosed below. Detdis relating to their 
remuneration are disclosed in notes 21 and 22 above, Norm^ consume services rendered to the pUrfIc have ^so been 
rendered to the mentioned parties at approved tariffs that were adverfised to the public 
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2009 

R 


3? 
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Transactions with key management personnel 

Mr. R Ramalfilape is a section 57 personnel member reportr^ direcBy to the Municpal Manager and heads the Corporate 
Support Diiectorafe. The following trartsactioiis have occurred betw««i Bie munidpalrfy and Radio Maflsa in which he has 
an interest: 

a. Services rendered hy Radio Mafisa to the municipality 


OPERATING LEASE ARRANGEMENTS 

At the Statement of Financial Position date, the municipality Itao' outstanding commHmetrts under twi-canceilable leases 
which fall due as follows: 

- Up to 1 year 
- 1 to 3 years 

- More than three years 


112 100 

208 870 

2 307 381 

955151 

3 466 298 

417 773 

1 476 244 

122 292 

7 249 923 

1 495 216 


EVENTS AFTER THE REPORTING DATE 


No event after the reporting date took place that could have a material impact on the finattda) position of the munidpaiity 
on 30 June 2009 as disclosed in the Firtancial Statements. 


39 COMPARISON WITH THE BUDGET 


The comparison of the Municipallt/s actual financial pwformance with titat budgeted is set out in Annexure E(1) and E(2). 
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